Action and Reaction
Tariffs and Inflation Thoughts
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Day of the Tariff (or Not)

Markets reacted to trade war news as though it were a trade ceasefire

VIX Index
Nasdag-100 Index
Owval Office
meeting starts 16.0 Oval Office 22000
- meeting starts
21900
155
21,800
Market
a r e S 08:00 12:00 15:00 08:00 12:00 15:00
R Feb 13 Feb 13
DXY Dollar Index Gold

.
Delay In L o ooncs 2

meeting starts
2920

Reciprocal tors —
Tariffs R |

08:00 12:00 15:00 08:00 12:00 15:00
Feb 13 Feb 13

Source: Bloomberg




41%

Weak Dollar |
will benefit
MAG 7

Alphabet IGOOGL), Nvidia INVDA), and Tesia (TSLA). Data as of Jan. 31, 202¢ wrces: FactSet, Russoll, S&F




Domestically

focused
companies
underperforming
since election

Homebodies Give Up Their Gains

Trade-exposed stocks have slightly outperformed since the election
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Breakevens Break Out
Market-based two- and 10-year inflation expectations are at two-year highs
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How the Inflation Cookie Crumbles
The biggest move sees energy prices flip from slightly negative to positive
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Sticky Prices Still Unstuck
January saw a bump for sticky price increases - as usual
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The Qil Bubble and the GFC
When a speculative oil bubble burst in 2008, the dollar surged
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